
TD Economics
Forecast Update: Where To From Here?

Thursday September 24th, 2020



Global



Global Uncertainty Related to the Pandemic at Record 
High
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Despite Improved Outlook Global Risks Remain Tilted to the 
Downside
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Cases vs Deaths and Social Distancing: Why the Wedge?
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The Global Recovery Has Shifted in to Low Gear
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There are Lessons in China's Recovery for the Rest of the 
World
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The Global Recovery Has Been Uneven Across Sectors
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The Global Recovery Has Also Been Uneven Across 
Countries
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European Labour Markets Tell a Different, but Misleading 
Story
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All That Glitters Is Not Gold
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Emerging Markets Are Out of the Frying Pan
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The Path of the Recovery Depends on the Path of the Virus
Which in Turn Depends on a Vaccine
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U.S. Activity Better-Than-Expected Through Q3; Progress 
Set to Moderate
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High-Frequency Data Suggest Loss of Momentum in Q4 
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Housing Activity Snapped Back Quickly
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Spending in Some Service Areas Remains Depressed
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Depressed Services Spending Hurts Employment 

19

70

80

90

100

110

Feb-20 Apr-20 Jun-20 Aug-20

Jobs

Goods Spending

Services Spending

Indexed, (February 2020=100)

Source: BEA, TD Economics.



Job Gains Likely Muted in Hard-Hit Services Sectors
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More Unemployed Are No Longer "Temporary"
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Long Road to Normal to Leave Interest Rates Low

22

0

2

4

6

8

10

12

14

0.0

0.5

1.0

1.5

2.0

2.5

3.0

Q1-2019 Q4-2019 Q3-2020 Q2-2021 Q1-2022 Q4-2022

Fed Funds Rate (LHS)

Unemployment Rate (RHS)

Unemployment Rate, %

Source: BLS, Federal Reserve, TD Economics Forecast as of September 2020.

Forecast

Fed Funds Rate, %



Growth at Risk If Congress Doesn't Pass Further Relief
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What If: Biden Becomes President?
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Canada



Near-Term GDP Rebounding Faster than Expected
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Labour Market Recovery Has Been Uneven so Far
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Incomes Have Risen Despite Labour Market Decline
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Income Support Replacements from End-September
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Canadian Housing Activity Roaring Back Across All 
Regions…
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…But Strength Unlikely To Be Sustained
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Long Road To Recovery Across Provinces
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Next Phase of Recovery to Be Slow and Uneven
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Bank of Canada to Keep Providing Extraordinary Support
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Canadian Dollar Still Has Some Room to Recover
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Website: economics.td.com

Twitter: @TD_Economics
This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report
does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group 
with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not guaranteed to be accurate 
or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain 
assumptions and other factors, and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its 
affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for 
any loss or damage suffered.  

This concludes our webcast
Thank you for joining us

Now it's time for your questions
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