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Global Uncertainty Related to the Pandemic at Record

High

World Pandemic Uncertainty Index
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Despite Improved Outlook Global Risks Remain Tilted to the

Downside E
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Cases vs Deaths and Social Distancing: Why the Wedge? E

Per Million* Per Million*
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*7-day moving average.
Source: OWID, TD Economics. Last Observation September 23, 2020.
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Note: "Social Distancing" is an average of Apple's mobility metrics for "walking”,
"driving" and "transit". Data for India does not include transit. 7-day moving average.
Source: Apple, TD Economics. Last observation September 22, 2020.



The Global Recovery Has Shifted in to Low Gear E

1 *
20 Total Number of Flights, Year/Year % Change Restaurant Reservations

0
10
0
-20
-10
-20 -40
-30
-60
-40
.50 80
-60 -
-70 -100

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 F€b-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20

Source: Open Table, TD Economics. Last Observation September 22, 2020. *7-day moving average.
Source: Open Table, TD Economics. Last Observation September 22, 2020.




There are Lessons in China's Recovery for the Rest of the

World

Composite (Manufacturing & Services), Index
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Note: Below 50 = a majority of businesses reported a contraction.
Source: IHS Markit, TD Economics.

Note: Below 50 = a majority of businesses reported a contraction.
Source: IHS Markit, TD Economics.




The Global Recovery Has Been Uneven Across Sectors E

Google Searches by Spending Category, Year/Year % Change for August 2020
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Source: Google Trends, OECD, TD Economics.
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The Global Recovery Has Also Been Uneven Across
Countries E
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European Labour Markets Tell a Different, but Misleading

Story | E

Unemployment Rate, % Total Hours Worked, % Changed from 2020Q1

0
-2

m Mar-20 mApr-20 May-20 -4

Jun-20  ~Jul-20 = Aug-20 ©
-8
-10

-12
-14
-16
-18

= 2020Q2 mJuly =Aug

-20
U.S. Canada France ltaly ~ Germany UK UK Canada France ltaly  USA EU Germany Japan
Note: August unemployment data only available for the U.S., Canada and Germany. Note: July data is available for U.S., Canada and Japan while August data only available for
Source: Eurostat, Statistics Canada, BLS, Istat, BBK, TD Economics. U.S. and Canada.

Source: Bureau of Economic Analysis, Statistics Canada, Statistics Bureau Japan, Eurostat,
TD Economics.

10




2,100

2,000

1,900

1,800

1,700

1,600

1,500

1,400

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jul-20 Aug-20 Sep-20

Source: Chicago Mercantile Exchange, TD Economics. Last Observation September 22, 2020.

All That Glitters Is Not Gold
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Source: Chicago Mercantile Exchange, TD Economics. Last observation September 22, 2020.
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Emerging Markets Are Out of the Frying Pan E

Year/Year % Change Emerging Markets, Trade-Weighted Dollar Index, (Jan 06=100)
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The Path of the Recovery Depends on the Path of the Virus
Which in Turn Depends on a Vaccine E

Path of the Path of the Vaccine

Recovery Virus Availability

Source: TD Economics.
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U.S. Activity Better-Than-Expected Through Q3; Progress
Set to Moderate E

. U.S. Real GDP Growth, Quarter/Quarter % Change
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High-Frequency Data Suggest Loss of Momentum in Q4 E
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Source: FRB New York, Dallas Fed, TD Economics. Last observation September 19, 2020.
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Housing Activity Snapped Back Quickly E
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*Seasonally adjusted at annual rates.
Source: BEA, TD Economics. Last observation August 2020.
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Spending in Some Service Areas Remains Depressed E

Card Spending % Difference from Baseline*
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Source: Affinity Solutions via Opportunity Insights TD Economics.
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Depressed Services Spending Hurts Employment E

Indexed, (February 2020=100)
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Job Gains Likely Muted in Hard-Hit Services Sectors
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More Unemployed Are No Longer "Temporary" E

Persons 16 yr+ (Millions)
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Long Road to Normal to Leave Interest Rates Low
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Growth at Risk If Congress Doesn't Pass Further Relief

Real GDP Growth, %

m Baseline mWithout Fiscal Pakage
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What If: Biden Becomes President? E

Percent Change in After-Tax Income
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Estimated Impact to Long-term GDP from Biden's Tax Increases, %
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Source: Tax Foundation, Penn Wharton Budget Model, TD Economics.
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Near-Term GDP Rebounding Faster than Expected E

GDP*, C$Trillions

Forecast

m September m June
201904 2020Q1 2020Q2

*Chained 2012
Source: Statistics Canada, TD Economics Forecast as of September 2020.

2020Q3 2020Q4

26




Labour Market Recovery Has Been Uneven so Far E
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Incomes Have Risen Despite Labour Market Decline
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Income Support Replacements from End-September E

El (Tweaked)

CRB

(Canada Recovery Benefit)

Canada Recovery
Caregiving/Sickness
Benefits

e $2000/four week period. Final payments this month (September)
e Can earn up to $1000/month and still qualify
No requirement to look for work

Qualification relaxed: 120 hours minimum qualifying insurable earnings
26 week minimum coverage period

55% of insurable earnings (unchanged), floor of $500 per week
Reverts to 'standard’' parameters in one year

Aimed at self-employed/others who don't qualify for El
$500/week, up to 26 weeks

Repayable at a 50% rate on earnings in excess of $38k
Requires that recipients look for work

Both deliver $500/week

Caregiving: for those who have to care for others due to illness/pandemic
issues (such as school closures). Up to 26 weeks. Cannot be by choice
Sickness: for those forced to self-isolate. Two weeks in length
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Canadian Housing Activity Roaring Back Across All
Regions... E

Home Sales, February - August % Change
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...But Strength Unlikely To Be Sustained E
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0 Employment Relative to February 2020, % Change

Long Road To Recovery Across Provinces
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Next Phase of Recovery to Be Slow and Uneven E

% Response GDP*, C$Trillions
0 25 2.2
Forecast
50 2.1
~ 120
40 2.0
15
30 1.9
10
20 1.8
10 | = =Insufficient Domestic Demand Limiting Growth (LHS) 5 17
- Plans to Increase Employment Next 3-4 Months (RHS)
1.6
0 0
Jan-19  Apr-19  Jul19  Oct-19 Jan-20 Apr-20  Jul-20 2019Q3 2020Q2 2021Q1 2021Q4
*Chained 2012
Source: CFIB, TD Economics. Last Observation August 2020. Source: Statistics Canada, TD Economics Forecast as of September 2020.

33




600

500

400

300

200

100

0

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20

Bank of Canada to Keep Providing Extraordinary Support
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Canadian Dollar Still Has Some Room to Recover E

% Change Since January

Canadian Dollar Euro Swiss Franc British Pound

Source: Wall Street Journal, TD Economics. Last Observation September 23, 2020.
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This concludes our webcast
Thank you for joining us

Now It's time for your questions

Website: economics.td.com

Twitter: @TD Economics

This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report
does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group
with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not guaranteed to be accurate
or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain
assumptions and other factors, and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its
affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for
any loss or damage suffered.
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