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In Budget 2024, Manitoba’s estimated $2.2 billion shortfall for the year ended March 31st is expected to shrink to $796 
million in FY 2024/25. This represents a much more manageable 0.9% of GDP and places Manitoba’s deficit in the middle 
of the pack compared to other provinces. Note that Manitoba has run deficits nearly every year since FY 2009/10. After this 
fiscal year, dwindling shortfalls are projected until the books return to balance by FY 2027/28.  

Program spending is set to advance at a moderate pace this year, supported by a healthcare initiatives and expenditures for 
education and training. Numerous tax measures are also introduced. Some of the major measures include enhancing the 
Renters Tax Credit, introducing a Rental Housing Construction Tax Credit, raising the Basic Personal Amount for high 
income households, and temporarily extending the fuel tax credit. 

Solid Revenue Growth Expected

The Manitoba government sees real GDP growth easing markedly 
from an estimated pace of 1.4% in 2023 to 0.6% this year, before 
some acceleration takes place in 2025. These forecasts underpin 
a slowdown in nominal GDP in 2024, although it’s expected to 
grow at a below trend pace next year as well. Comparing these pro-
jections to our own forecasts, we’re well above the government in 
terms of real and nominal GDP growth in 2024, with the economy 
expected to be supported by a relatively resilient job market, com-
paratively low household debt levels, solid capital investment in-
tentions, and elevated commodity prices. Our forecasts imply some 
upside revenue risk for the government in FY 2024/25.

Province to Remain Highly Indebted

Highlights	
•	 After swelling to over 2% of GDP in FY 2023/24, Manitoba’s deficit is set to shrink to a much more manageable level 

of 0.9% in the year ahead. 

•	 Even with weak economic growth expected, revenues are anticipated to soar in FY 2024/25 on the back of rising fed-
eral transfers. Several tax measures are introduced in the budget, including help for renters, a phasing out of the Basic 
Personal Amount for high income households and an extension of the fuel tax cut. Program spending, meanwhile, is 
concentrated on healthcare and education. 

•	 Manitoba is expecting to carry a historically elevated debt burden over the next several years, with interest costs gobbling 
up 10% of revenues – nearly twice the long-term average.
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Chart 1: Manitoba to Carry an Elevated Debt Burden
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Even with a very slow economic growth backdrop antici-
pated, revenues are expected to surge nearly 9% this fis-
cal year. Federal transfers offer a huge assist, as they’re ex-
pected to jump 17%, reflecting an increase in equalization. 
However, even excluding federal transfers, revenue growth 
is anticipated to be strong. The main drivers are rising rev-
enues from Manitoba Hydro (after droughts hampered hy-
droelectric production last year) and higher income taxes.  

There are several notable tax measures rolled out in the 
budget including:

•	 Phasing out the Basic Personal Amount for incomes 
between $200k to $400k. This measure is expected 
to boost the FY 2024/25 income tax intake by $3.5 
million. 

•	 Increasing the maximum annual value of the Renters 
Tax Credit to $575 from $525 and boosting the se-
nior’s top-up to $328 from $300. This measure will cost 
the government $2.2 million this fiscal year. Rebates of 
up to $4k for electric vehicles are also on offer. 

•	 Doubling the available annual credit amount under the 
Fertility Treatment Tax Credit to $16k from $8k, mak-
ing prescription birth control free and introducing a 
vaping tax. The vaping tax and fertility tax credits offset 
each other in terms of FY 2024/25 fiscal impact. 

•	 Extending the fuel tax cut by 3 months to the end of 
September. The gas tax cut has played a notable role in 
reducing inflation in Manitoba (0.9% in February – the 
lowest in Canada). This is important as wage growth is 
also subdued. The FY 2024/25 cost to the government 
of this measure is estimated at $85 million.

•	 Introducing the Rental Housing Tax Credit for the 
2024 tax year. The credit is meant to kickstart rental 
construction and will provide $8,500 for the construc-
tion of new rental units along with $13,500 for units 
classified as affordable for at least 10 years. The FY 
2024/25 cost of this measure is $8.3 million.

•	 Replacing the School Tax Rebate and Education Prop-
erty Tax Credit with a new Homeowners Affordabil-
ity Tax Credit of up to $1,500 on principal residences. 
This change means that owners of lower-valued homes 
will pay less, while those that own more expensive 
properties pay more.   

Spending Growth to Ease This Year

Spending growth will advance at a sub-trend 3% pace in 
FY 2024/25, although this follows a 7% surge the prior 
fiscal year. Education and early childhood funding expen-
ditures are set to jump, boosted by increased funding for 
municipalities and schools and the delivery of a universally 
accessible school nutrition program. Healthcare expen-
ditures are projected to advance more slowly, with funds 
earmarked for the hiring, recruiting, and training of more 
healthcare workers.

Debt servicing charges are projected to rise 4% this fis-
cal year, eating up a lofty 10% of revenues. This “interest 
bite” is expected to remain stable around this figure by FY 
2027/28. 

Debt-to-GDP to Rise

Persistent deficits and rising capital spending are expected 
to push net debt-to-GDP about 1.5 ppts higher from its 
FY 2023/24 level of 37.5% through FY 2025/26, before it 
trends lower thereafter. This profile will leave Manitoba as 
one of the more highly indebted provinces in the country. 
Borrowing requirements are expected to total $6.2 billion 
this fiscal year.

Bottom Line

Tax measures are, on balance, expected to generate savings 
for Manitobans this fiscal year, largely through the exten-
sion of the fuel tax. This will provide some modest sup-
port to the economy at a time when economic growth is 
expected to decelerate. The government’s economic growth 

http://economics.td.com


3

http://economics.td.com

Disclaimer
This report is provided by TD Economics.  It is for informational and educational purposes only as of the date of writing, and may not be appropriate for other purposes.  
The views and opinions expressed may change at any time based on market or other conditions and may not come to pass. This material is not intended to be relied 
upon as investment advice or recommendations, does not constitute a solicitation to buy or sell securities and should not be considered specific legal, investment or 
tax advice.  The report does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokesper-
sons for TD Bank Group with respect to its business and affairs.  The information contained in this report has been drawn from sources believed to be reliable, but is 
not guaranteed to be accurate or complete.  This report contains economic analysis and views, including about future economic and financial markets performance.  
These are based on certain assumptions and other factors, and are subject to inherent risks and uncertainties.  The actual outcome may be materially different.  The 
Toronto-Dominion Bank and its affiliates and related entities that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis 
or views contained in this report, or for any loss or damage suffered.

assumptions are conservative, and they’ve built in $100 
million for contingencies, offering some wiggle room in 
the event of a downside growth surprise.

However, what really stands out is the lofty debt burden 
the government expects to maintain over the projection 
horizon. Indeed, the net debt-to-GDP ratio is forecast to 
hold above the multi-decade high that was hit during the 
pandemic. This elevated debt burden comes with a cost, as 

interest payments are set to gobble up about 10% of rev-
enues. This compares to a long-term average of 6% and is 
well above other highly indebted provinces like Ontario 
and Quebec, whose debt servicing costs are expected to 
range between 6-7% of revenues.
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