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* Headline and core CPIl remained hot in October, exceeding market expectations and leading markets to price
in higher interest rates from the Federal Reserve.

* Small business confidence remained stable, but the share of businesses planning to raise prices and
wages surged.

* Existing-home sales fell to their lowest level since August 2010, weighed down by elevated mortgage rates.

This Week in the Markets U.S. Equities Shrug Hot Inflation Report, Trek Higher
Current* Week Ago  52-Week High 52-Week Low Weekly % Change
Stock Market Indexes S&P/TSX ]

S&P 500 7518 7377 7819 6344 S&P 500 —

S&P/TSX Comp. 36092 35789 36958 29907

DAX 26722 25820 26772 22301 DAX ]

FTSE 100 10878 10674 1091 9507
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Germany 10-yr Bund 3.36 3.25 3.64 2.64 cold NN

UK 10-yr Gilt 5.32 5.15 5.48 4.23

Japan 10-yr Bond 2.87 2.65 3.13 1.70 Wl _
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C$ (USD per CAD) 0.70 0.7 0.74 0.70 Note: Data as of 10:33 AM ET, Friday, November 13, 2026.

Euro (USD per EUR) 110 m 1.20 110 Source: Bloomberg, TD Economics.

Pound (USD per GBP) 1.32 1.34 1.38 1.31

Yen (JPY per USD) 159.8 158.5 163.9 152.2 Global Official Policy Rate Targets

Commodity Spot Prices** Central Banks Current Target

Crude Oil ($US/bbl) 89.35 90.83 13.0 55.3 Federal Reserve (Fed Funds Rate) 3.75 - 4.00%
Natural Gas ($US/MMBtu) 3.06 2.59 33.80 2.37 Bank of Canada (Overnight Rate) 2.50%
Copper ($US/met. tonne) 13642.1 13962.6 14821.0 10684.2 European Central Bank (Refi Rate) 2.65%
Gold ($US/troy oz.) 3876.8 4070.8 5417.2 3874.6 Bank of England (Repo Rate) 4.00%
*As of 10:37 AM on Friday. **Oil-WTI, Cushing, Nat. Gas-Henry Hub, LA (Thursday close price). Copper-LME Grade A. Gold- Bank of Japan (Overnight Rate) 1.25%
London Gold Bullion. Source: Bloomberg. Source: Bloomberg.

TD Economics Key Financial Forecasts

Current Rate

11-13-26
Fed Funds Target Rate 4.00 4.50 4.50 4.25 3.75 3.75 3.75 4.00 4.25 4.25 4.25 4.00 3.75
2-yr Govt. Bond Yield 4.83 3.89 3.72 3.60 3.47 3.79 414 4.88 4.75 4.35 3.90 3.80 3.65
10-yr Govt. Bond Yield 5.12 4.23 4.24 416 418 4.30 4.44 5.29 5.10 4.95 4.75 4.45 4.35
30-yr Govt. Bond Yield 5.46 4.59 4.78 4.73 4.84 4.88 4.91 5.64 5.50 5.35 5.15 4.85 4.75
Note: Forecast by TD Economics as of October 2026; all forecasts are end-of-period. Source: Bloomberg, Federal Reserve Board, TD Economics.
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Firm Inflation Cements the Case for Another Hike

Financial markets were jolted by another firm inflation
report this week. The U.S. dollar and Treasury vyields
climbed as investors priced in more Fed rate hikes. The
10-year Treasury yield rose from around 4.9% earlier in
the week to above 5.1%, reflecting the inflation surprise
and hawkish comments from Fed officials. While tech-
sector developments also added to the volatility, the
swing in the interest rate outlook defined the week’s
economic news.

Both headline and core consumer price gains exceed-
ed consensus expectations in October (see here). Miss-
ing October 2025 data prevented official year-on-year
comparisons, but shorter-term trends confirm that
inflation remains too hot for comfort (Chart 1). While
the source of inflation pressure has shifted from tariffs
to higher energy costs and strong demand for tech-
related goods, inflationary pressures appeared fairly
broad-based across categories in the October report,
and showed little sign of cooling. This broad-based
pressure has cemented the case for a December hike.

Fed officials echoed that message with hawkish com-
ments this week. Governor Christopher Waller backed
a December rate increase, warning that a larger move
could be considered if inflation worsened. Dallas Fed
President Lorie Logan argued that at least two more
quarter-point increases may be needed, while Philadel-
phia Fed President Anna Paulson said “further gradual
tightening seems appropriate.” Markets are now pricing
in a 10% chance that the Fed raises rates half a point

Chart 1: U.S. Core CPI Inflation Remains Well Above Target
9 U.S. Core CPI, % Change (Annualized)
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Note: Missing October 2025 data is interpolated.
Source: Bureau of Labor Statistics, TD Economics.

Chart 2: U.S. Existing Home Sales Fall to Their Lowest
Level Since 2010
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Source: National Association of Realtors, TD Economics.

in December. Expectations for rates further out shifted
higher too. Following the CPI report, markets expect
more rate hikes in 2027 than they expected last week,
pricing in more than two quarter-point hikes next year
on top of December’s move, signalling that markets in-
creasingly expect rates to stay elevated for longer.

The NFIB survey offered further evidence of sticky price
pressures, with the net share of small businesses plan-
ning to raise selling prices surging 6 points to 37%. La-
bor market indicators remained healthy, with unfilled
job openings rising 4 points to 36% and hiring plans
strengthening slightly. This combination of labor mar-
ket resilience and persistent price pressures gives the
Fed room to remain focused on inflation.

This week also delivered fresh evidence that higher
rates continue to bite interest-sensitive sectors. Ex-
isting-home sales fell 5.5% in October to 3.75 million
annualized units, the lowest since August 2010 (Chart
2). Home price growth also slowed to a crawl at 0.4%
year-on-year. As highlighted in our recent housing out-
look, if mortgage rates remain elevated, the housing
recovery will be pushed out further.

Overall, this week’s data cemented the case for an-
other rate increase in December. But the hotter-than
expected inflation report, hawkish comments from
Fed officials and ongoing economic resilience have in-
creased the odds that rates could rise a bit further and
remain elevated for longer.

www.economics.td.com



https://economics.td.com/
https://economics.td.com/us-cpi
https://economics.td.com/us-2026-housing
https://economics.td.com/us-2026-housing

Exhibits

Recent Key Economic Indicators: Nov 9 - 13, 2026

Release : : Data for _
Economic Indicator/Event . Current Prior
Date Period
United States
Nov 09 Wholesale Trade Sales Sep M/M % Chg. 2.8 2.0
Nov 10 NFIB Small Business Optimism Oct Index 97.8 97.9
Nov 10 Consumer Price Index Oct M/M % Chg. 0.4 0.6
Nov 10 Core Consumer Price Index Oct M/M % Chg. 0.3 0.3
Nov 12 Initial Jobless Claims Nov 07 Thsd 200.0 191.0
Nov 12 Existing Home Sales Oct Mins 3.75 3.97
Nov 13 PPI Final Demand Oct M/M % Chg. 0.3 1.4
Nov 13 PPl Ex Food and Energy Oct M/M % Chg. 0.3 0.8
Canada
Manufacturing Sales M/M % Chg.
International
Nov 12 UK Gross Domestic Product Q3 Y/Y % Chg. 1.9 1.4
Nov 13 EZ Gross Domestic Product SA Q3 Y/Y % Chg. 1.3 1.3
Nov13 EZ Employment Q3 Y/Y % Chg. 0.4 0.5
Source: Bloomberg, TD Economics.
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Upcoming Economic Releases and Events: Nov 16 - 20, 2026

Release . . . Data for . Consensus Last
i Economic Indicator/Event i Units
Date Period Forecast Period
United States
Nov 16 5:00 Fed's Barr Speaks on Al and Financial Stability
Nov 16 8:30 Empire Manufacturing Nov Index 19.0 25.5
Nov 16 9:05 Fed's Williams Gives Opening Remarks
Nov 16 12:00 Fed's Warsh Participates in Fed Conference on Productivity
Nov 16 12:00 Fed's Warsh Takes Part in Fed Conference on Productivity Jobs
Nov 17 7:30 Fed's Musalem Speaks at Banco Central de la Republica...
Nov 17 8:30 Retail Sales Advance Oct M/M % Chg. 0.2 0.8
Nov 17 8:30 Retail Sales Ex Auto and Gas Oct M/M % Chg. 0.3 0.2
Nov 17 9:10 Fed's Waller Speaks on Payments
Nov 17 9:15 Capacity Utilization Oct % 76.8 76.9
Nov 17 9:15 Industrial Production Oct M/M % Chg. 0.1 0.7
Nov 17 9:30 Fed's Hommack Speaks at Brookings Institution
Nov 17 10:00 Business Inventories Sep M/M % Chg. 0.5 0.4
Nov 17 10:00 NAHB Housing Market Index Nov Index 29.0 29.0
Nov 17 14:25 Fed's Williams Speaks in Fireside Chat
Nov 18 8:30 Building Permits Oct Thsd 1378.0 1398.0
Nov 18 8:30 Housing Starts Oct Thsd 1240.0 1221.0
Nov 18 10:00 Pending Home Sales Oct M/M % Chg. - -7.3
Nov 18 13:35 Fed's Barr Speaks on Capital Development Investments
Nov 18 14:00 FOMC Meeting Minutes
Nov 18 14:30 Fed's Williams Delivers Remarks
Nov 18 16:15 Fed's Kashkari in Moderated Conversation
Nov 18 16:15 Fed's Kashkari Speaks at an Al Conference
Nov 19 8:30 Initial Jobless Claims Nov 14 Thsd 197.0 200.0
Nov 19 8:50 Fed's Hammack Delivers Opening Remarks
Nov 19 12:30 Fed's Goolsbee Speaks at Economic Club of Indiana Luncheon
Nov 19 14:15 Fed's Barr in Moderated Conversation
Nov 19 14:15 Fed's Barr Speaks at an Al Conference
Nov 19 14:15 Fed's Barr Speaks on Artificial Intelligence
Nov 19 16:00 Fed's Barkin in Fireside Chat
Nov 19 18:30 Fed's Paulson Speaks at Money Marketeers
Nov 20 8:25 Fed's Waller Gives Welcoming Remarks
Nov 20 12:15 Fed's Cook Speaks on US Economy
Nov 16 8:30 Consumer Price Index Oct Y/Y % Chg. 3.2 3.1
Nov 16 8:30 Consumer Price Index NSA Oct M/M % Chg. 0.3 0.1
Nov 16 8:30 CPI-Median Oct Y/Y % Chg. 2.0 1.9
Nov 16 8:30 CPI-Trim Oct Y/Y % Chg. 1.9 1.8
Nov 17 5:00 Existing Home Sales Oct M/M % Chg. - -2.3
Nov 17 8:15 Housing Starts Oct Thsd 242.5 248.9
Nov 18 13:30 BoC's Gravelle Speaks in Edmonton
Nov 19 8:00 CFIB Business Barometer Nov Index - 50.0
Nov 19 8:30 Industrial Product Price Oct M/M % Chg. - 2.0
Nov 20 8:30 Retail Sales Sep M/M % Chg. 0.7 1.2
Nov 20 8:30 Retail Sales Ex Auto Sep M/M % Chg. 0.7 1.2
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International

Nov 17 2:00 UK ILO Unemployment Rate (3 Mths.) Sep % 4.7 4.7
Nov 18 2:00 UK Consumer Price Index Oct Y/Y % Chg. 3.6 3.5
Nov 18 2:00 UK Core Consumer Price Index Oct Y/Y % Chg. 2.8 2.8
Nov 18 5:00 EzZ Consumer Price Index Oct Y/Y % Chg. 4.0 4.0
Nov 18 5:00 Ez Core Consumer Price Index Oct Y/Y % Chg. 2.5 2.5
Nov 19 18:30 JN National Consumer Price Index Oct Y/Y % Chg. 2.5 2.1
Nov 20 2:00 UK Retail Sales Ex Auto Fuel Oct Y/Y % Chg. 1.8 0.8
*Eastern Standard Time. Source: Bloomberg, TD Economics.

Disclaimer

This report is provided by TD Economics. Itis for informational and educational purposes only as of the date of writing, and may not be appropriate for other purposes.
The views and opinions expressed may change at any time based on market or other conditions and may not come to pass. This material is not intended to be relied
upon as investment advice or recommendations, does not constitute a solicitation to buy or sell securities and should not be considered specific legal, investment or
tax advice. The report does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokesper-
sons for TD Bank Group with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is
not guaranteed to be accurate or complete. This report contains economic analysis and views, including about future economic and financial markets performance.
These are based on certain assumptions and other factors, and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The
Toronto-Dominion Bank and its affiliates and related entities that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or
views contained in this report, or for any loss or damage suffered.
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