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Rising Oil Prices Continue to Rattle Markets
Current* Week Ago 52-Week High 52-Week Low 

S&P 500 6671 6740 6979 4983
S&P/TSX Comp. 32779 33084 34541 22507
DAX 23511 23591 25421 19671
FTSE 100 10283 10285 10911 7679
Nikkei 53820 55621 58850 31137

U.S. 10-yr Treasury 4.27 4.14 4.60 3.94
Canada 10-yr Bond 3.50 3.41 3.60 2.88
Germany 10-yr Bund 2.96 2.86 2.96 2.44
UK 10-yr Gilt 4.80 4.63 4.80 4.23
Japan 10-yr Bond 2.26 2.17 2.36 1.12

C$ (USD per CAD) 0.73 0.74 0.74 0.69
Euro (USD per EUR) 1.15 1.16 1.20 1.08
Pound (USD per GBP) 1.33 1.34 1.38 1.27
Yen (JPY per USD) 159.4 157.8 159.4 140.9

Crude Oil ($US/bbl) 95.6 90.9 95.7 55.3
Natural Gas ($US/MMBtu) 3.27 3.10 30.72 2.65
Copper ($US/met. tonne) 12897.4 12817.1 13524.2 8571.4
Gold ($US/troy oz.) 5062.8 5171.7 5417.2 2983.3

This Week in the Markets

*As of 11:19 AM on Friday. **Oil-WTI, Cushing, Nat. Gas-Henry Hub, LA (Thursday close price). Copper-LME Grade A. Gold-
London Gold Bullion. Source: Bloomberg.
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Highlights

Canada

U.S.

Current Target
Federal Reserve (Fed Funds Rate) 3.50 - 3.75%
Bank of Canada (Overnight Rate) 2.25%
European Central Bank (Refi Rate) 2.15%
Bank of England (Repo Rate) 3.75%
Bank of Japan (Overnight Rate) 0.75%
Source: Bloomberg.  

Global Official Policy Rate Targets 
Central Banks

•	 Canada’s labour market weakness continued in February, with losses concentrated in full-time and private 
sector jobs. The unemployment rate rose to 6.7%.

•	 Canada’s trade deficit widened substantially in January, and we expect trade to subtract from Q1 GDP growth, 
with the recent oil price jump not yet reflected in the data.

•	 If elevated oil prices persist, the risk is that inflation expectations start to rise. For now, we expect the Bank of 
Canada to stay on hold next week, and continue to assess the impacts of the ongoing disruption.

•	 The intensifying conflict in the Middle East continued to push global energy prices higher, as elevated uncer-
tainty regarding the conflict’s duration weighed on financial markets.

•	 Inflation data for February, which pre-dated the uptick in energy prices, registered an annual reading of 2.4% 
ahead of next week’s Federal Reserve meeting.

•	 The U.S. announced new Section 301 tariff investigations covering dozens of countries, confirming that the admin-
istration will continue to levy tariffs in the wake of the Supreme Court ruling striking down the IEEPA tariffs.
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January’s merchandise trade report offered another 
reminder of the ongoing struggles. Canada’s trade 
deficit widened substantially, to $3.6 billion from $1.3 
billion in December, as exports declined and erased 
gains from previous months (Chart 2). Much of the 
weakness came from the auto sector, where extended 
seasonal production shutdowns distorted both export 
and import numbers. As production schedules normal-
ize, we expect some improvement over the next couple 
of months.

The recent jump in oil prices will not show up meaning-
fully in Canada’s trade balance until the March data. 
With limited information available, net trade is likely 
to subtract from Q1 2026 real GDP growth. If elevated 
oil prices persist, the risk is that cost-push inflation 
begins to spread beyond energy and inflation expec-
tations start to rise. Deputy Governor Sharon Kozicki 
outlined how the Bank of Canada might respond to 
supply shocks in a speech last week. The size and per-
sistence of the shock, coupled with the current state 
of the economy are the key determinants of the policy 
choice. It is the persistence of the oil shock that is a key 
uncertainty right now. As for the current state of the 
economy, Canada’s broader macro backdrop remains 
soft. With no boom in GDP on the horizon, we don’t see 
the conditions required for tightening this year, in con-
trast to the slight odds markets are currently placing 
on a hike. We expect the Bank of Canada to stay on 
hold next week, and continue to assess the impacts of 
the ongoing disruption in the Strait.

Canada – Oil Shock Therapy

Wild swings in crude oil prices kept markets on their 
toes this week as the Strait of Hormuz – a choke point 
for roughly 20% of global oil supply – remained effec-
tively closed. At time of writing, WTI crude is sitting 
above $96 per barrel, above last week’s close, but the 
path there has been a wild ride: prices have traded 
between $78 and $117 over that span. Equity markets 
weakened with the S&P TSX, declining 0.5%. Bond mar-
kets continued to price in higher inflation risks. The 10-
year Government of Canada yield rose another 5 basis 
points to 3.46%, bringing the increase to more than 30 
basis points since before the attacks on Iran.

A view of Canada’s labour market immediately prior 
to the oil shock, came from Friday’s jobs report. Con-
trary to expectations for a rebound, February doubled 
down on January’s weakness with employment falling 
84k, adding to the 25k decline the month before, mov-
ing the three-month trend back into negative territory 
(Chart 1). The details were also disappointing. losses 
were seen in full-time and private sector jobs, with Sta-
tistics Canada noting that private sector employment 
was virtually unchanged from a year earlier. The labour 
force also continued to contract, albeit at a more mod-
est pace than in January.

Despite an exodus from the labour force, the unem-
ployment rate rose to 6.7%. All in all, the report is de-
cidedly weaker than markets expected, although the 
direction of travel was not entirely surprising given the 
multiple challenges facing the economy.

Maria Solovieva, CFA, Economist
416-380-1195
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Chart 1: Canada's Employment Slips, Three -
Months Trend Turns Negative

Monthly Change
3-Month Average

Source: Statistics Canada, TD Economics.
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Chart 2: Canada's Trade Deficit Widened in 
January 

Source: Statistics Canada, TD Economics.

Merchandise Trade Balance, B il., C$

https://economics.td.com/
https://economics.td.com/ca-merchandise-trade
https://economics.td.com/ca-employment
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Financial markets faced another week of volatility as the 
conflict in the Middle East intensified. Iranian attacks 
against vessels passing through the Strait of Hormuz 
and energy infrastructure in the region has kept energy 
prices elevated, with oil prices remaining in the $90-100 
per barrel range through the end of the week. The an-
nouncement that International Energy Agency member 
countries would release strategic oil reserves provided 
some relief to the tumult in financial markets, but on ag-
gregate, the near-term risk outlook for the global econ-
omy remains elevated. As of the time of writing, the S&P 
500 is down 1.2% and the U.S. 10-Year yield is up 14 basis 
points on the week to 4.27%.

The U.S. remains partially insulated from the spike in 
global energy prices as a net energy exporter, but the 
conflict is still expected to create a light headwind for 
growth this year. The duration of the conflict and its im-
pact on energy prices remains highly uncertain, but the 
recovery time for energy markets is expected to be mea-
sured in months not weeks. This will likely weigh on U.S. 
consumers and businesses over the near-term.

Inflation data for February, which pre-dated the rise in 
global energy prices, showed that inflationary pressures 
were still somewhat elevated to start the new year. The 
3-month annualized percentage change in core CPI 
was back at 3% in February after briefly falling in the 
post-shutdown period (Chart 1). With energy prices ris-
ing sharply and tariff cost passthrough still occurring in 
the background, elevated inflation pressures are likely 
to keep the Federal Reserve cautious moving forward. 
As of the time of writing, financial markets have priced 
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Note: Data for October 2025 was interpolated. 
Source: U.S. Bureau of Labor Statistics , TD Economics. 

Consumer Price Index ex. Food & Energy, 
Contributions to 3 Month Annualized % Change

Chart 1: U.S. Core Inflation Rising Again in New Year

U.S. – Geopolitical Risks Keep Market on Edge

Andrew Foran, Economist
416-350-8927
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Chart 2: Nations Targeted by Excess Capacity 
Tariffs Account for 75% of U.S. Imports 
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Source: U.S. Census Bureau , TD Economics. 
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in a one-third chance of the Federal Reserve remaining 
on hold through this year.

On the tariff front, U.S. Trade Representative Greer an-
nounced several new Section 301 tariff investigations 
covering dozens of countries this week. Section 301 
tariffs are imposed against nations engaging in unfair/
anti-competitive trading practices which disadvan-
tage U.S. commerce. The first investigation announced 
on Wednesday relates to “structural excess capacity 
and production in manufacturing” which will target 15 
countries and the E.U. The targeted countries account 
for roughly 75% of U.S. imports, with the E.U., Mexico, 
and China accounting for 40-50 percentage-points of 
that share (Chart 2). The other Section 301 tariff inves-
tigations relate to the failure of foreign nations to effec-
tively prohibit the importation of goods produced us-
ing forced labor and targets the 60 largest U.S. trading 
partners. With the global 10% Section 122 tariff imposed 
last month set to expire at the end of July, the adminis-
tration is likely to expedite these investigations to create 
a new tariff regime roughly equivalent to what was in 
place before the IEEPA tariffs were stuck down.

Looking ahead to next week, the Federal Reserve is 
widely expected to hold rates steady. However, inves-
tors will be keenly watching for their views on the bal-
ance of risks amid the spike in oil prices and elevated 
uncertainty. The labor market has weakened in recent 
months, but inflation pressures appear likely to keep 
inflation well above 2% through the year. Chairman 
Powell is likely to reiterate the data dependency of the 
FOMC and the need for patience to monitor the sus-
tainability of emerging trends.

https://economics.td.com/
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Exhibits

Release 
Date

Economic Indicator/Event
Data for 
Period

Units Current Prior

Mar 10 NFIB Small Business Optimism Feb Index 98.8 99.3
Mar 10 Existing Home Sales Feb Mlns 4.09 4.02
Mar 11 Consumer Price Index Feb M/M % Chg. 0.3 0.2
Mar 11 Consumer Price Index Feb Y/Y % Chg. 2.4 2.4
Mar 12 Trade Balance Jan Blns -54.5 -72.9
Mar 12 Initial Jobless Claims Mar 07 Thsd 213.0 214.0
Mar 12 Housing Starts Jan Thsd 1487.0 1387.0
Mar 12 Building Permits Jan Thsd 1376.0 1455.0
Mar 13 Personal Income Jan M/M % Chg. 0.4 0.3
Mar 13 Real Personal Spending Jan M/M % Chg. 0.1 0.1
Mar 13 Durable Goods Orders Jan M/M % Chg. 0.0 -0.9
Mar 13 Cap Goods Orders Nondef Ex Air Jan M/M % Chg. 0.0 0.8
Mar 13 Gross Domestic Product Annualized 4Q Q/Q Ann. % Chg. 0.7 1.4
Mar 13 Personal Consumption 4Q Q/Q Ann. % Chg. 2.0 2.4

Mar 12 Int'l Merchandise Trade Jan Blns -3.7 -1.3
Mar 13 Manufacturing Sales Jan M/M % Chg. -3.0 0.4
Mar 13 Net Change in Employment Feb Thsd -83.9 -24.8

Mar 09 JN Gross Domestic Product Annualized SA 4Q Y/Y % Chg. 1.3 0.2
Mar 13 UK Gross Domestic Product Jan 3M/3M % Chg. 0.2 0.1

Recent Key Economic Indicators: Mar 9 - 13, 2026

United States

Canada

International

  Source: Bloomberg, TD Economics. 
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Release 
Date

Time* Economic Indicator/Event
Data for 
Period

Units
Consensus 
Forecast

Last 
Period

Mar 16 8:30 Empire Manufacturing Mar Index 3.9 7.1
Mar 16 9:15 Industrial Production Feb M/M % Chg. 0.10 0.70
Mar 16 9:15 Manufacturing (SIC) Production Feb M/M % Chg. 0.20 0.60
Mar 16 9:15 Capacity Utilization Feb % 76.2 76.2
Mar 16 10:00 NAHB Housing Market Index Mar Index 37.0 36.0
Mar 18 8:30 PPI Final Demand Feb M/M % Chg. 0.3 0.5
Mar 18 8:30 PPI Ex Food and Energy Feb M/M % Chg. 0.3 0.8
Mar 18 10:00 Factory Orders Jan M/M % Chg. - -0.7
Mar 18 10:00 Factory Orders Ex Trans Jan M/M % Chg. - 0.4
Mar 18 10:00 Durable Goods Orders Jan M/M % Chg. - 0.00
Mar 18 10:00 Cap Goods Orders Nondef Ex Air Jan M/M % Chg. - 0.0
Mar 18 14:00 FOMC Rate Decision (Upper Bound) Mar 18 % 3.8 3.8
Mar 19 8:30 Initial Jobless Claims Mar 14 Thsd - 213.0
Mar 19 10:00 New Home Sales Jan Thsd 725.0 745.0
Mar 19 10:00 Wholesale Trade Sales Jan M/M % Chg. - 1.0

Mar 16 8:15 Housing Starts Feb Thsd - 238.0
Mar 16 8:30 Consumer Price Index NSA Feb M/M % Chg. 0.6 0.0
Mar 16 8:30 Consumer Price Index Feb Y/Y % Chg. 1.9 2.3
Mar 17 5:00 Existing Home Sales Feb M/M % Chg. - -5.8
Mar 18 9:45 Bank of Canada Rate Decision Mar 18 % 2.3 2.3
Mar 19 7:00 CFIB Business Barometer Mar Index - 64.8
Mar 20 8:30 Retail Sales Jan Y/Y % Chg. - -0.4
Mar 20 8:30 Retail Sales Ex Auto Jan M/M % Chg. 1.3 0.1
Mar 20 8:30 Industrial Product Price Feb M/M % Chg. - 2.7

Mar 18 6:00 EZ Consumer Price Index Feb Y/Y % Chg. 1.9 1.9
Mar 19 3:00 UK ILO Unemployment Rate Jan Q/Q % Chg. 5.3 5.2
Mar 19 8:00 UK Bank of England Bank Rate Mar 19 % 3.8 3.8
Mar 19 9:15 EZ ECB Main Refinancing Rate Mar 19 % 2.2 2.2

Upcoming Economic Releases and Events: Mar 16 - 20, 2026

United States

Canada

International

  Source: Bloomberg, TD Economics. 
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Disclaimer
This report is provided by TD Economics.  It is for informational and educational purposes only as of the date of writing, and may not be appropriate for other purposes.  
The views and opinions expressed may change at any time based on market or other conditions and may not come to pass. This material is not intended to be relied 
upon as investment advice or recommendations, does not constitute a solicitation to buy or sell securities and should not be considered specific legal, investment or 
tax advice.  The report does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokesper-
sons for TD Bank Group with respect to its business and affairs.  The information contained in this report has been drawn from sources believed to be reliable, but is 
not guaranteed to be accurate or complete.  This report contains economic analysis and views, including about future economic and financial markets performance.  
These are based on certain assumptions and other factors, and are subject to inherent risks and uncertainties.  The actual outcome may be materially different.  The 
Toronto-Dominion Bank and its affiliates and related entities that comprise the TD Bank Group are not liable for any errors or omissions in the information, analysis or 
views contained in this report, or for any loss or damage suffered.
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